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newly added Chapter to authorize the Department to require mandatory e-filing of 
returns for this tax. 

 
Thank you for the opportunity to provide comments. 
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January 28, 2020 
 
The Honorable Stanley Chang Chair 
Senate Committee on Housing 
State Capitol, Room 225 
Honolulu, HI 96813 
 
RE: S.B 2216, Relating to Taxation 
 
HEARING: Wednesday, January 28, 2020, at 1:30 p.m. 
 
 
Aloha Chair Chang, Vice Chair Kanuha and Members of the Committee, 
 
I am Ken Hiraki, Director of Government Affairs, testifying on behalf of the Hawai‘i 
Association of REALTORS® (“HAR”), the voice of real estate in Hawai‘i, and its over 
10,000 members. HAR opposes S.B. 2216 which establishes an empty homes tax against 
certain residential property owners who own a vacant residential unit in the State 
 
Under this measure, a property owner would be fined monthly 5% of the gross value of the 
unit.  To put that in perspective, based on the median value as of December 2019, the 
following would be the amount owed based on property type: 
    
 Median: Monthly Fine: Yearly Total: 
Single Family Home  $ 820,000 $41,000 $492,000 
Condominium $ 425,500 $21,275 $255,300 
 
There are numerous reasons why a person would have their home vacant for a period of time, 
such as serving in the military or traveling out of State for work.   
 
Additionally, this measure is so broad it could have the unintended consequence of applying 
to property owners that are having difficulty finding a renter or properties undergoing 
renovation.  
 
Finally, this measure would be difficult to enforce.  If a property owner is letting family stay 
in their property for free, there would be no books and records to prove that their unit was 
not vacant. 
 
Mahalo for the opportunity to testify. 
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